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ABSTRACT

he study of "Economic Value of Time for Contemp-

T orary Transactions" focuses on the evaluation of ti-
me by money in some contemporary financial contracts. Time
here stands for the "term of delay", which is only applicable

by a stipulation, since it 1s not a direct result of the contract.

Term of delay 1s a characteristic of a debt and a right of
the indebted. It is not money in principle, so it shall not be est-
imated by an amount of the value. Rather, it is like a sold ob;-
ect; the value increases with it and decreases without it, just

like quality.

Muslim jurists have determined the regulations and princi-
ples for the relative practical cases (e.g., objects utilized by oth-
ers fall in their liability; a dependent matter has no separate
ruling; everything belonging to a sold object has no share of the

value; every loan bringing about an interest is unlawful; etc).

In the Islamic economics, it is well-established that cash

and credit are not equal. Also, instant payment is not equal to



deferred payment since the deferred payment is less profitable

for the seller than instant payment.

To approve of the deferred payment does not imply the
permissibility of usury as claimed by the advocates of that rule
in positive economics. This is due to the fact that profit is the
basis for capital to share in business. A comparison between
profits and interests indicates the former’s effectiveness as a
mechanism for economic activity management. Theoretically
and practically, this goes in line with the characteristics of the

Islamic economniics.

By surveying our Fighi heritage, it becomes clear that the-
re is a systematic intellectual approach in dealing with the Fig-
hi branches that have something to do with the economic

value of time.

There are several applications of the economic value of ti-
me, many of which are discussed throughout this study. The
study also deals with applications that apparently show econ-
omic value of time but with deep scrutiny, they prove having

no relation with it.
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